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PREFACE

The first report of the Household Income and Expenditure Survey 1977 (HIES)
published by the Bureau of Statistics in Deceumber 1981 dealt with Survey Methodology.
On the following pages now appear the second Report providing the results pertaining

to cash and consumption expenditure.

The Household Income and Expenditure Survey 1977 was directed by Mr Mark Sturton,
a Senior Planning Officer from the Central Planning Office seconded on a part time
basis to the Bureau of Statistics. Mr Sturton also directed the data processing
work of the Survey. For this project he was assisted by a wholetime Statistician

of the Bureau of Statistics, Mr Nand Kishor.

The reports on the Household Income and Expenditure Survey did not get completed
on time for various reasons and the draft report revealed certain deficiencies.
The Statistics Advisory Committee in November 1981, directed the reports were to

be rewritten containing salient results of the Survey.

Mr M.G. Sardana, CFTC Adviser, working in the Bureau was entrusted with rewriting

the Reports. I am most grateful to Mr Sardana for his efforts.

R N Lodhia

Government Statistician

May 1982

Bureau of Statistics
P O Box 2221
Government Buildings

Suva, Fiji
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1.  INTRODICTION

This report contains the results of the 1977 Household Income and Expenditure Survey
(HIES) on cash expenditure and consumption expenditure. For the purpose of this
report, cash expenditure is defined to include household payments for household
operations. It excludes direct taxation, contribution to Fiji National Provident
Fund, life insurance and household savings. However, it also includes expenditure
on housing as this was not considered an item of savings in that expenditures on

housing do not directly contribute to the productive capacity of the nation.

25 Household consumption includes some of the items not included in cash
expenditure. The value of home grown or home produced items consumed by the
household and the value of gifts received have been included in household consump-

tion, while imputed rent of self-occupied dwelling has not been included.

S In the strict sense household consumption relates to items actually consumed
during the reference period of the survey, while cash expenditure may include the
purchase of some items not consumed during the period. In this report, this
distinction is ignored and it is assumed that households consume all their outlays

on expenditure.

20 CLASSIFICATTION Of HOUSEHOLD EXPENDITURE

4. The various items of expenditure were classified into the following 9 groups
using the classification adopted for preparation of national accounts except that

the expenditure on education has been separated into an individual group:-

1. Pood, beverages and tobacco
s Rents, fuel and power
3 Clothing and footwear

4. Household equipment and operations

5. Medical care and health services
6. Transport and communication
T Recreation and entertainment
8. Education
CIF Miscellaneous goods and services
5. Bach group was divided into sub-groups following broadly the standard classi-

fication adopted for preparation of national accounts. The details of groups aad

sub—groups formation and the items under each sub-group are giveun in Statemeat 1.



3 DISAGGREGATTION OF HAOUSEHOLD EXPENDITURE

6o From the view point of planning and policy formulation, it would be desirable
to present the results at a fairly disaggregated level. Keeping in view the sampling
design adopted in the HIES, 1977 the first level of disaggregation may be by area
like urban, settlements and villages. A further degree of disaggregation can be
achieved by presenting the results by divisions under each area. However, because

of the limitation of sample size of HIES, 1977, the estimates of expenditure at that
level of disaggregation might not have desired Pbrecision to be of any practical

utility.

Effective Sample Size

Te The effective sample size available for estimation of houschold expenditure
for each sub—group of items broken down by area (urban, settlement, village) and
by division ig given in Statement 2. The effective sample number of observations
available for estimation of expenditure on several sub-group of items for different
areas and sub-areas was very low; being even Just one in certain cases. However,
for estimation of expenditure at the group level of items the sample sizes were
fairly adequate for area differences. Likewise for estimation of expenditure at
“the sub-group level of items at the national level the sample size was adequate
except in case of a few sub-groups of items like 'Therapeutic appliance equipment!,

'Accident health insurance' and 'Recreation entertainment durablegs' etec,

Standard Error

8. The percentage standard errors of estimates of average household weekly

cash expenditure at the sub—group/group level separately for urban, settlement and
village areas each with a further division-wise breakdown are presented in

Statement 3. The estimates of average household total weekly cash expenditure for
urban, settlement and village areas are fairly Precise, the corresponding Percentage
standard errors being 2,29, 3.03 and 4.55. For each of these areas viz; urban,
settlement and village, when the disaggregated estimates were worked out at the

group level, the precision of the estimates slided down.

9. In the case of urban areas, the percentage standard errors of the estimates
of cash expenditure at the group level varied between 2 and 6 except for the groups
'Education' and 'Miscellaneous goods and services' for which the corresponding
figures were 9.38 and 8.02 respectively, In this case also the estimate of the
expenditure for the group 'Food, beverages and tobacco' was most precise and the

disaggregation of this group into sub-groups yielded estimates with percentage



standard errors not exceeding 6. However, in case of the other groups, further
disaggregation at the sub-group level led to provide estimates with fairly poor
precision. For instance in groups like 'Recreation entertainment durables' and
"Therapeutic appliances and equipment' where the expenditure incurred is infrequent,

the percentage standard errors are as high as 42 or even 67.

10. In so far as the breakdown of urban areas into various divisions is concernmed,
the estimates of average household total weekly cash expenditure have not that high
precision, the percentage standard errors varying between 3 and 7.5. Further
disaggregation at the sub-group level lowered down the precision of the estimates
particularly for the northern division and eastern division. However, because of
large sample size in central and western divisions not only the estimates of
expenditure on 'Food, beverages and tobacco' were fairly precise but also further
disaggregation of the expenditure of this group into sub-groups did provide
estimates with percentage standard errors not exceeding 8 for the central division

and 12 for the western division.

Me In so far as the settlement arecas are concerned, the precisions of the
estimates of cash expenditure at the group level were more or less of the same
order as those obtained for the urban areas. The estimate of the expenditure on
the group of items under 'Food, beverages and tobacco' was most precise and for
the remaining groups the percentage standard errors of the estimates of expenditure
varied between 4 and 7 except for the groups, 'Education' and 'Miscellaneous goods
and services' for which the corresponding figures were 9.30 and 13.84 respectively.
For the overall sample, further disaggregation of expenditure into the sub-group
level generally provided estimates with relatively less precision except for the
group 'Food, beverages and tobacco', where but for the sub-group 'Potatoes and

other root crops' the percentage standard errors of the estimates were less than 7.

12. Disaggregation of the results pertaining to settlement areas into western,
central and northern divisions revealed that because of the differences in sample
size the precision of the estimates of expenditure were generally high for the
western as compared to the other two divisions. The precisions of the estimates
presented in Statement 3 suggest that the comparisions amongst the divisions with
regard to the expenditure on various items should not be based at a level of
disaggregation lower than a group except may be for the group !'Food, beverages
and tobacco' where the disaggregation for the purpose of division-wise comparisons

could be allowed at the level of sub-group.

13. An analysis of the percentage standard errors of estimates of expenditure
at the group and sub-group levels for the village areas, both in case of the overall

sample and disaggregation into the four divisions, broadly reveals the same trends



in the results as obtained for the settlement areas, although the actual figures

in case of village areas are high as compared to settlement areas mainly on account
of the difference in sample sizes. The precisions of the estimates presented in
Statement 3 suggest that (1) for the village areas as a whole disaggregation of
expenditure may not be attempted at a level lower than a group, and (ii) the compari-
sons amongst the division with regard to expenditure pattern should preferably be
based on total expenditure or the expenditure on the group of items under 'Food,

beverages and tobacco!,

4. HOUSEHOLD CASH EXPENDITURE

14, At the national level the average household weekly cash expenditure is estimated
to be $72.37 with percentage standard error of 1.86. The disaggregation of the cash
expenditure at the group level of items provided the following estimates at the

national level,

AVERAGE HOUSEHOLD WEEKLY CASH EXPENDIT URE
BY GROUP OF ITEMS

TABLE 1
troup Estimate Pegg:nt
$ Percent

Food, beverages and tobacco 29,60 40.90 1.60
Rents, fuel and power 8.26 11 .41 4.36
Clothing and footwear 6.90 9.53 3.67
Household equipment and operations 6.86 9.48 3642
Medical care and health services 1.62 2.24 2.95
Transport and communication 10.13 14,00 4,12
Recreation and entertainment 2.49 .44 360
Education 1.44 1.99 6.04
Miscellaneous goods and services 5.07 7.01 557
A1l Groups 72 .37 100,00 1.86

* Percentage SE: Percentage standard error of the estimate



15. Table 1 reveals that the group 'Food, beverages and tobacco! is the most
important component of the cash expenditure accounting for a little over 40 percent
of the total cash expenditure. The next in order of expenditure comes the group
'"Transport and communication' with 14 percent contribution to the total cash
expenditure. Of every dollar of cash expenditure, about 10-12 cents are spent on
each of the group of items 'Rents, fuel and power'; 'Clothing and footwear';
'Household equipment and operations'. Recreation and entertainment accounts for
about 3.5 percent of the total cash expenditure, while 'Medical care and health
services' and 'Education' each accounts for about 2 percent of the total cash
expenditure. The remaining 7 percent of the cash expenditure is incurred on
miscellaneous items such as personal care, jewellery, watches, expenditure on
hotels and restaurants etc. under the group 'Miscellaneous goods and services'.

Figure 1 gives a pictorial representation of the results in Tagble 1.

16. Statement 4 presents the estimates of average household weekly cash expen-
diture by sub-group of items at the national level along with the corresponding
percentage standard errors of the estimates., The largest component (8 percent)

of the total cash expenditure on a sub-group of items is incurred on 'Bread and
cereals', Housing costs which include items like rent, mortgage instalment, water
rates, sewerage rates, house insurance, rent on land, house repairs cost etc. is
the next important component of the total cash expenditure with its share being

of the order of 6.5 percent, followed closely by the sub-group 'Meat' with about
5.5 percent of the total cash expenditure. Amongst the sub-group items under the
group 'Food, beverages and tobacco', 'Alcoholic beverages' accounts for about 4
percent, and each of the sub-groups of items 'Milk, cheese and eggs'; 'Fish' and
'Tobacco'!, accounts for about 3 percent followed by the sub-groups 'Fresh vegetables';
'Non-alcoholic beverages'; 'Other food items'; and 'Sugar, coffee and tea' each

accounting for about 2-2.5 percent of the total cash expenditure.

17 Expenses on items like bus fare, taxi fare, water transport fees, air fare,
freight and storage charges which fall under the sub-group 'Purchase transport!
account for a little over 6 percent of the total cash expenditure, while the sub-
group 'Operation of personal transport equipment! accounts for about 4 percent of
total cash expenditure. 'Fuel and power' which includes expenses on items such

as electricity, gas, kerosene and other liquid fuel etc. accounts for about 3

percent of the total cash expenditure.

18. Clothing which includes three sub-groups 'Men and boys clothing'; 'Women
and girls clothing'; and 'Miscellaneous clothing', accounts for a little over
8 percent of the total cash expenditure with the three sub-groups having more or

less gimilar order of expenditure.



19, Under the group 'Household equipment and operations', the sub-group 'Other
non-durable household goodsg! comprising items like matches, washing soap, soap
powders, detergents, shampoo, toilet soap, tooth paste, razor blades, cosmetics,
toilet papers, mops and brooms etc. has the largest share of the total cash

expenditure.,

20, Expenses on each of the sub-groups, 'Holidays' (which includes items like
international travel, internal travel, package tours, individual tours and trips),
'Hotels and restaurants' (which includes items like hotel accommodation, restaurants
meals, take aways, other expenditure in hotels) and 'Miscellaneous services' (which
includes items like legal fees, banking fees, money order fees, stamp and custom
duty, funeral service charges, cash gifts, charity, pocket money for children)

amount to 1.5 to 2 percent of the total cash expenditure.

Per Capita Cash Expenditure

21, The average household size computed from the sample data worked out to be
5.80%. Using this estimate, the Per capita weekly cash expenditure works out to

$12.48. This when converted into Per capita annual cash expenditure provides an

estimate of $649.

Cash Expenditure By Area

22, In the rural areas of Fiji two quite different modes of economic activity
exists, The first one which is referred to as settlements or non-village areas
comprise of small size holders who do not employ wage labour of any sizeable scale
and production is primarily for household existence, The second sector in the rural
areas comprise ethnic Fijian villages where Production is both for the market and
own subsistence, Life in the villages is largely communal and a large proportion

of households in this sector have a major part of the income derived from non-cash
production. In this report these two sectors are referred to as 'settlement' and

'village' areas respectively.

23, There are thus three clear demarcation of Fiji community - urban, settlement
and village areas, The overall sample size of 2554 comprised of 1109 urban house-
holds, 897 households in the settlement areas and the remaining 548 in the village

areas. The estimates of average household weekly cash expenditure in different areas -

* Refer Report 1 (Survey Methodology), Household Income and Expenditure Survey, 1977
published by Bureau of Statistics, December 1981.



urban, settlement and village at the group level of items alongwith their percentage

standard errors are set out in Table 2,

AVERAGE HOUSEHOLD WEEKLY CASH EXPENDITURE ($)
BY AREA AND BY GROUP OF ITEMS

TABLE 2
Average weekly cash expenditure ($)
per household
Group
Urban Settlement Village All areas
Food, beverages and tobacco 34,13 34,87 11.80 29,60
(1.83)x  (2.63) (4.40) (1.60)
Rents, fuel and power 12.46 7.18 1.54 8.26
(5 59) (6.90) (12.13) (4.36)
Clothing and footwear 7.70 9.66 0,78 6.90
(4.83) (5.56) (14.83) (3.67)
Household equipment and operations 7.68 8 93 1.81 6.86
(4.56) (5 33) (9.34) (3.42)
Medical care and health gervices 1.78 2.27 0.26 1.62
(4.34) (3.95) (10.94) (2.95)
Transport and communication 11.57 12.89 2.1 10.13
(5.24) (6.94) (10.14) (4.12)
Recreation and entertainment 3.79 2.14 0.42 2.49
(4.64) (4.95) (25.45) (3.60)
Education 1457 1.30 1.%36 1.44
(9.38) (9.30) (13.38) (6.04)
Miscellaneous goods and services 6.43 5.36 1.85 5.07
(8.02) (13.84) (11.65) (5.57)
87.11 84,60 22,53 T2.37
All
groups (2.29) (3.03) (4.55) (1.86)
Number of Households
Fijian 377 109 546 1032
Indian 642 771 2 1415
Other races 90 17 - 107
All races 1109 897 548 2554

*¥ The figures in brackets are the percentage standard errors of
the estimates.



24, Not only there is hardly any difference between the estimates of weekly cash
expenditure of a household in the urban areas and in the settlement areas, but also
the distribution of the total cash expenditure over the various groups of items
reveals more or less similar pattern in the urban areas and the settlement areas.

On the other hand with regard to the cash expenditure the table clearly brings out
the substantial difference between the households in the village areas and the
households either in the urban areas or settlements., The large difference is partly
on account of the fact that most of the households in the village areas have a major
part of the income derived from non-cash production and thus the difference is likely
to narrow down when comparison is made on the basis of consumption expenditure which
will include the element of subsistence or production - for-own-consumption, Figure 2

gives the salient results in the form of pie diagram.

25, Statement 5 presents the estimates of average household weekly cash expendi-
ture by area -~ urban, settlement and village, disaggregated at the level of sub-
group of items. The percentage standard of these disaggregated estimates are also

presented in Statement 5.

Urban Hougehold Cash Expenditure by Division

26, The estimates of average weekly cash expenditure per urban household by
divisions at the group level of items along with their percentage standard errors

are set out in Table 3% (page 9).

27 At the face of the values of estimates presented in Table 3 it might appear
that the estimate of average weekly cash expenditure per urban household is higher
in case of western division when compared with the central division, but the
difference when viewed in the light of the corresponding standard errors of the
estimates will be found to be not significant. Comparisons of central with northern
or of western with central in so far as the average weekly cash expenditure per urban
household is concerned, will reveal the differences to be not statistically signifi-
cant. However, on comparing the eastern division with any of the other three
divisions - central, western and northern on the basis of average weekly cash
expenditure per urban household, the difference will attain the level of statistical
significance only for the comparison western versus eastern division. Likewise
while making comparisons amongst the divisions with regard to the average weekly
cash expenditure per urban household on any group of items, the corresponding

standard errors of the estimates may be taken into account.



AVERAGE WEEKLY CASH EXPENDITURE ($) PER URBAN
HOUSEHOLD BY DIVISION AND BY GROUP OF ITEMS

TABLE %

Group

Food, beverages and tobacco

Rents, fuel and power

Clothing and footwear

Household equipment and operations

Medical care and health services

Transport and communication

Recreation and entertainment

Education

Miscellaneous goods and services

All groups

Number of Households
Pijian
Indian
Other races

All races

* The figures in brackets are the percentage standard errors

of the estimates.

Central

33. 04
(2.32)*

13,12
(6.10)

7.37
(6.81)

231
363
62

656

Urban areas

Western

36.18
(%.85)

13,66
(14.70)

9.35
(8.73)

8.53
(9.83)

1.94
(7.67)

11.94
(10.28)

4.44
(9.62)

2.38
(16.38)

6.23
(12.19)

94 65
(4 88)

74

183

265

Northern

39 .43
(7.65)

7.53
(17 08)

8.83
(11.79)

7.71
(21.58)

2.67
(10.69)

15,95
(16.01)

%97
(15.50)

1.24
(14.42)

4.51
(15.11)

89.84
(7.15)

57

68

Eastern

32e51
(5.%3)

8.95
(15.25)

5.18
(14.65)

7.24
(12.49)

1,02
(15.54)

11 .55
(24.47)

3,09
(18.56)

1.19
(20.50)

5.61
(24.01)

76,34
(7.54)

63
39
18

120
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Settlement Hougehold Cash Expenditure By Division

28, Table 4 presents the estimates of average weekly cash expenditure per
household in settlement areas by divisions at the group level of items along with

the corresponding percentage standard errors of the estimates.

AVERAGE WEEKLY CASH EXPENDITURE ($) PER HOUSEHOLD
TABLE 4 IN SETTLEMENT AREAS BY DIVISION AND BY GROUP OF ITEMS

Settlements in Division

Group
Western Central Northern
Food, beverages and tobacco 37.26 27.27 34.98
(3.36)*% (5.64) (5.72)
Rents, fuel and power 9.49 4.24 3.5
(8.42) (11.73) (12.96)
Clothing and footwear 11.04 5.89 9 21
(6.96) (12.83) (12.09)
Household equipment and overations 10.14 6.78 7.62
(6.44) (17.37) (10.07
Medical care and health services 2.42 2.15 1.96
(4.75) (11.71) (8.02)
Transport and communication 11.86 13.09 15.31
(7.41) (17.74) (16.71)
Recreation and entertainment 2 63 1.53 1.42
(5 72 (12.28) (14.32)
Education 1.68 0.77 0.87
(12.22) (10.50) (11.42)
Miscellaneous goods and services 7.59 4.94 3.09
(18.25) (21.31) (13.91)
94.11 66 .66 78.21
11
ALl groups (3.67) (7.68) (7.02)
Number of Households
Fijian 23 48 38
Indian 499 13 159
Other races 1 6 10
All races 523 167 207

¥  The figures in brackets are the percentage standard errors
of the estimates.
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29. The average weekly cash expenditure per household in settlement areas is

the highest in western division followed by northern and central divisions. Altaough,
the average weekly cash expenditure per houschold in settlement areas of northern
division was about $11.50 more than that in the central division, the difference

is not statistically significant because of relatively poor precision of the estimates.
A further examination of the figures in Table 4 reveals that households in settlement
areas of western as well as central division incur about 40 percent of the total cash
expenditure on items under the group 'Food, beverages and tobacco', while the corres-
ponding estimates for the household in settlement areas of northern division is
slightly on the higher side, being about 45. In this context it is interesting to
note that the corresponding estimate (viz. the percentage of total household cash
expenditure incurred on group of items 'Food, beverages and tobacco') at the national
level is about 41. In so far as the items under the group 'Rents, fuel and power!
are concerned the percentage of total cash expenditure per household in settlement
areas incurred varied from 10 in the western division to 5-6 in the northern and
central divisions. Although the standard errors of estimates of average weekly cash
expenditure per household on items under the group 'Transport and communication' are
high particularly for the central and northern divisions, it may be worth while to
mention the differences amongst the divisions in this regard. While households in
tge settlement areas of central or northern division on an average incur about 20
percent of the total cash expenditure on the items under the group '"Transport and
communication', only about 13 percent of the total household cash expenditure in

the settlement areas of western division is accounted for by the items under this

group.

Village Household Cash Expenditure By Divigion

30. The estimates of average weekly cash expenditure per household in villages
by division at the group level of items along with the corresponding percentage

standard errors of the estimates are set out in Table 5 (page 12).

31 It may be seen from Table 5 that the average weekly cash expeunditure per
household in villages of eastern division is significantly lower than that in any

of the other three divisions - western, central and northern. Although the average
weekly cash expenditure per household in villages of northern division is the highest
but it is not statistically different from the corresponding estimate obtained for
central division or for western division. Likewise, the difference between the
estimates of average weekly cash expenditure per household in villages of central

and western divisions is also not statistically significant,
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AVERAGE WEEKLY CASH EXPENDITURE ($) PER HOUSEHOLD IN

TABLE 5

Group

Food, beverages and tobacco

Rents, fuel and power

Clothing and footwear

Household equipment and operationg

Medical care and health services

Transport and communication

Recreation and entertainment

Education

Miscellaneous goods and services

All groups

Number of Households
Fijian
Indian
Other races

All races

Western

1.22
(%1.19)

1.73
(21.62)

0.25
(25.45)

2 44
(1 20)

0.42
24.41)

0.44
(20.15)

1.16
(16.88)

22.70
(9.52)

122

123

Central

0094
(23.58)

2,11
(20.44)

0.25
(20.49)

4 93
( 5.59)

0.59
(52.21)

0.84
(21.87)

1 084
(15.97)

26.55
(8.04)

154

155

VILLAGES BY DIVISION AND BY GROUP OF ITEMS

Villages in division

Northern

4,08
( 0 93)

1,24
(19.91)

0.59
(17.79)

2.56
(14.51)

0.28
(22.78)

1.93
(15.29)

0.69
(45.71)

4,00
(20.29)

1.89
(32.11)

27,26
(9.48)

101

101

Eastern

7472
(7.85)

1.55
(30.82)

0043
(31.75)

1.14
(11.40)

0.26
(19.84)

1.%6
(34.26

0.11
(23.15)

0.94
(17.65)

2.35
(21.76)

15.86
(8.91)

169

169

* The figures in brackets are the percentage standard errors

of the estimates.
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32, 'Food, beverages and tobacco' is the most important group as far as the
cash expenditure per household is concerned., It might be interesting to note that
for households in villages of central, northern and eastern divisions, on an
average about 50 percent of the weekly cash expenditure is incurred on items under
the group 'Food, beverages and tobacco', while the corresponding estimate for
households in the villages of western division is a little over 60. It may also
be worthwhile to note at least two other differences amongst the divisions with
regard to cash expenditure per household in villages. In the villages of northern
division on an average a household incurred a cash expenditure of $4 per week on
items under the group 'Bducation' as compared to only 44 to 94 cents in villages
of the other three divisions. The second difference relates to the cash expenditure
on items under the group 'Transport and communication'. The average weekly cash
expenditure per household in villages of central division is about $5 as compared

to $1.35 to $2.45 in the other three divisions.

Seasonality in Cash Expenditure

3% o The field work of the HIES, 1977 was carried out over a period of one year
with intervicwers moving from one location to another with a view to taking into
account the seasonality effect, if any, on the household expenditure. For studying
the effect of seasonality the entire period of field work was divided into four
quarters each quarters each extending over a period of 13 weeks and in general

these quarters coincided with the four quarters of a calendar year.,
34, Table 6 presenbts the estimates of average household weekly cash expenditure
by quarter and by area (urban, settlement and village) along with the corresponding

percentage standard errors of the estimates.

AVERAGE HOUSEHOLD WEEKLY CASH EXPENDITURE ($)
TABIE € BY QUARTER AND BY AREA

Calendar Year Quarter

Area
Pirst Second Third Fourth
Urban 84,72 90,22 78.78 93 88
(4.50)* (4.82) (4.32) (4 39
Settlement 88.58 81.27 84,05 84.43%
(6.49) (5.82) (5.50) (5.54)
Village 25.69 19.69 24 .43 21.50
(7.09) (7.09) (9.38) (12.55)
75.86 68.98 67.65 77432
All
areas (3.81) (3.85) (3.58) (3.61)

* The figures in brackets are the Percentage standard errors of the estimates.
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35. Table 6 brings out that the quarterly estimates of the average household
weekly cash expenditure at the national level have more or less the same order of
precision. The quarterly estimates show some differences thereby indicating some

sort of seasonality in the household weekly cash expenditure. The average household
weekly cash expenditure during the fourth quarter (October—December) is of the same
order as that for the first quarter (JanuaryaMarch) and likewise there is mno
difference between the estimates of average household weekly cash expenditure in
second quarter (April-June) and third quarter (July—September). However, the

average household weekly cash expenditure during the period October-March (the fourth
and first quarters of the year) is significantly higher than that during the remaining

two quarters of the year (April—September).

36, The estimates of average weekly cash expenditure of urban households during
the different quarters do not conform to the trend depicted in this regard at the
national level, Although the average weekly cash expenditure per household is highest
in the fourth quarter (October-December), it is only significantly different from

that in the third quarter (July-September). Likewise the estimate of average house-
hold weekly cash expenditure in the second quarter is statistically significant only
from that in the third quarter and the difference of about $6 in the household

weekly cash expenditure during the first and third quarters is not significant.

3. In the settlement area, the average weekly cash expenditure per household
does not show any difference from one gquarter to another. For the village area,
although the average weekly cash expenditure per household is the highest in the
first quarter, it is only significantly different from that in the second quarter.
The differences in the estimates of average household weekly cash expenditure

in the second, third and fourth quarters are not statistically significant,

%8, Further disaggregated estimates of average household weekly cash expenditure
by quarter and by group of items are presented in Statements 6-9 for urban, settle-
ment, village and all areas respectively. The percentage standard errors of the

estimates are also presented in the statements.

Cash Expenditure by Employment Status

39. For this study the households were classified into four groups - wage earmer,
salary earnsr, businessman and farmer on the basis of the principal employment

status of the head of the houselold., The principal criterion was used with reference
to income., The estimates of weekly cash expenditure per household by employment
status of head of the household and by group of items are given in Table 7 along

with the corresponding standard errors of the estimates.
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AVERAGE HOUSEHOLD WEEKLY CASH EXPENDITURE ($) BY
EMPLOYMENT STATUS AND BY GROUP OF ITEMS

TABLE 7

Employment status of head of household
Group )

Wage Salary Business- Farmer
earner earner man

Food, beverages and tobacco 29.00 35.45 45.43 29,84
(2.10)x  (3.12) (9.81) (3.72)

Rents, fuel and power 6.10 15.43 25.76 7.66
(6.89) (8.95)  (16.51) (8.47)

Clothing and footwear 5.23 8,51 14,00 8.25
(5.16) (795)  (21.72) (6.33)

Household equipment and operations 5.90 10.16 14 09 7.25
(6.78) (6.50)  (25.62) (5.58)

Medical care and health gservices 1.35 1.83 5.24 1.8%
(5.19) (7.39)  (18.97) (4.62)

Transport and communication 7 68 16 .46 14,41 10.81
(5 60) (8.71) (21.62) (7.61)

Recreation and entertainment 2 31 4,48 6.23 1.97
(6 06) (7.08)  (28.35) (6.75)

Education 0.94 2 06 3.46 1.76
(8.51)  (15.48)  (37.79) (9.70)

Miscellaneous goods and services 4 22 9,73 19.84 4,06
(6 64)  (12.94)  (35.62) (9.07)
62,75 104.11 148.46 73.43

ALl groups (2.53)  (3.56)  (10.22) (3.59)

Number of households 906 374 27 903

* The figures in brackets are the percentage standard
errors of the estimates,
40, The results presented in Table 7 have two limitations which may be worth-

while mentioning for the benefit of the users. The first one is that strictly
speaking the results presented in the table do not provide a comparison of the
household cash expenditure according to the principal source of income of the
household because the principal employment status of the head of a household need
not always be the principal source of income of the household., 1In cases where the

number of persons gainfully employed is more than one, the principal source of
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income of the household can be different from the principal source of income of the
head of the household., The second limitation relates to the number of households
in each group of ewployment status which varies from 27 for businessmen to over

900 for wage earners as also for farmers,

41 Notwithstanding the above limitations the results in Table 7 clearly bring
out a sharp difference in the average weekly cash expenditure per household in
different groups of employment status of the head of household. The average weekly
cash expenditure of households whose heads are businessmen is the highest and
significantly different from that for the households whose heads are either salary
earners or wage earners or farmers. Likewise the average weekly gash expenditure
of households whose heads are salary earners is significantly higher than that for
households whose heads are either wage earners or farmers. Households whose heads
are farmmers are on an average incurring higher cash expenditure than those house-

holds whose heads are wage earners.

42, Further disaggregated results pertaining to average household weekly cash
expenditure by employment status of the head of household and by sub-group of items
are set out in Statement 10 along with the corresponding standard errors of the

estimates,

Cagh Expenditure By Decile Group

43. The study of household cash expenditure by decile group basically involves
ordering of the sample households on the basis of cash expenditure. TFor this
exercise the ordering of households has been established by dividing the total
cash expenditure by the number of adult equivalent in the household and for this
purpose each person under 14 years has been counted as half adult. Further, two
different sets of ordering of households have been undertaken. In the first one
ordering has been undertaken across the whole sample and in what follows this is
referred to as cash expenditure by decile group at the national level. In the
second one, for each area (urban, settlement and village) ordering has been under-

taken separately.
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44, Table 8 presents the estimates of average household weekly cash
expenditure by decile groups of expenditure at the national level along with the

corresponding percentage standard errors of the estimates,

AVERAGE HOUSEHOLD WEEKLY CASH EXPENDITURE ($)

TABLE 8 BY DECILE GROUP AT THE NATIONAL LEVEL
Decile group Household weekly Percent
of expenditure cash expenditure SE*
($)
.81 3495
2 20,15 2. TT7
3 31.84 2.69
4 41.86 2.99
5 56.09 2.77
6 67.85 2.89
7 82.08 2,69
8 99.97 2.75
9 130.96 313
10 186,06 5632
All groups 7237 1.86

* Percent SE: DPercentage standard error of the estimate.

45, The disparity amongst the households with regard to the average weekly
cash expenditure is clearly brought out by the results in Table 8. The average
household weekly cash expenditure in the highest decile group is about 24 times
that of the lowest decile group. Over 60 percent of the households are below

the national average with regard to average weekly cash expendi ture,

46, For each of the above mentioned decile groups of expenditure at the national
level, further disaggregated estimates of average household weekly cash expenditure
by area and by group of items are set out in Statement 11 along with the corresponding
percentage standard errors of the estimates. It may be noted from Statement 11 that

89 percent of the households forming the lowest decile group of expenditure are
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located in the village areas and this figure drops down to 57 in the decile group 2

and further the figure reduces to 30, 15 and 10 in the decile groups 3 to 5 respectively.
Ultimately in the decile groups 9 and 10 the number of households belonging to village
areas is just 1 or 2 out of 255, Thisg explains the reasons for the wide disparity
amongst the decile groups of expenditure with regard to the average household weekly
cash expenditure when viewed in light of the fact already noted (Table 2) that the
average weekly cash expenditure per household in the village area was about one

fourth of that in the urban ares or in the settlement area.

47, Since the average household cash expenditure has been found (Table 2) to Dbe
different in village areas as compared to the urban areas or settlement areas, it is
worthwhile studying the disparity amongst the decile groups of expenditure within
each of the areas ~ urban, settlement and village, separately. Table 9 presents a
summary of the results in this regard along with the percentage standard errors of

the estimates.

AVERAGE HOUSEHOLD WEEKLY CASH EXPENDITURE ($) BY DECILE GROUP
TABLE 9 WITHIN URBAN, SETTLEMENT AND VILLAGE AREAS SEPARATELY

. Urban Settlement Village
Decile group

of expenditure Estimate Percent Estimate DPercent Estimate Percent

($) SE* ($) SE* ($) SE*

1 30,61 4.61 16.09 5,37 2.86 7.52
2 40,34 4.57 30,01 414 6.61 5.91
3 52.68 3.66 43.73 5,24 9.03 4.85
4 60.29 4.45 53.33 4.78 12.34 5.67
5 74,55 3.70 63,49 5.27 15.73 6.50
6 81.59 4.49 84.81 4.%0 20.78 5.35
7 93.30 4.22 92.79 4.75 25.26 5.68
8 115,88 4.91 107.53 4.48 29.22 5.46
9 126422 3,63 155.75 4.79 37.61 6.53
10 202,98 4.63 204,03 5.75 68.94 8406
All Groups 87411 2.29 84,60 3,03 22.5% 4.55

* Percent SE: Percentage standard error of the estimate,
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43, The results in Table 9 reveal that within the urban areas the disparity
between the highest two decile groups viz; 9 and 10 is very wide as compared to

any other set of consecutive decile groups. The results pertaining to settlement
areas depict more or less the trend observed in the urban areas except that in

this case it is the highest three decile groups viz; 8 to 10 which ghow wide
differences with regard to the average household weekly cash expenditure. Not only
the estimates of average household weekly cash expenditure within the village areas
are small but the order of the difference between the lowest and highest decile
groups of expenditure is very high as compared to the situation within each of the
other two areas — urban and settlement. Further, like the urban area, the difference
between the highest two decile groups of expenditure within the village areas is
very high as compared to any other set of consecutive decile groups. It is also
interesting to note that within each of the areas - urban, settlement and village,
about 60 percent of the households are below their respective area average with

regard to weekly cash expenditure.

49, Turther disaggregated results at the group level of items are presented

in Statements 12-14 for urban, settlement and village areas respectively.

50. The results pertaining to average household weekly cash expenditure at the
national level by decile group of expenditure have also been presented graphically
in Pigures 3-20 for a quick visual inspection of the general trends. Figures 3~11
present the estimatbes on an absolute basis in terms of $ per week per household,
while Figures 12-20 depict the contribution of each group of items to the average

household weekly cash expenditure measured in terms of percentage.

5. HOUSEHOLD CONSUMPTION EXPENDITURE

51. The methodology adopted for the study of household consumption expenditure
is exactly the same as the one for the study of household cash expenditure except
that in this case the value of home prodnced goods for own consumption and the
value of gifts received have been included. At the national level the average
weekly consumption expenditure per household is estimated to be $80,79 of which
the cash component is $72.%7, the value of home produced goods (hereafter referred
to as subsistence) is $7.37 and the remaining $1.06 represents the value of gifts
received. In terms of percentage, the cash expenditure constitutes 90 percent of
the consumption expenditure, while subsistence accounts for 9 percent and value of

gifts received amounts to 1 percent.

52, The disaggregated national level estimates of average weekly consumption
expenditure per household at the group level of items are set out in Table 10. For

each group of items, the percentage share of cash, subsistence and gifts to the
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total consumption expenditure on that group of items is als presented in Table 10.
The share of each group of items to the average weekly consumption expenditure per

household is depicted in the form of a pie-diagram in Figure 21.

AVERAGE WEEKLY CONSUMPTION EXPENDITURE PER HOUSEHOLD
AT THE NATIONAL LEVEL

TABLZ 10
Average weekly consumption expenditure
Group Cash Subsistence Gifts Total

$ Percent $ Percent $ Percent $ Percent
Food, beverages and
tobacco 29,60  79.87 6.84 18.46 0.62 1.67  37.06 100,00
Rents, fuel and power 8.26 99.04 0.06 0.72 0.02 0.24 8+34 100,00
Clothing and footwear 6.90 98,29 0,00 0.00 0.12 1.7 7,02 100.00
Household equipment and
operations 6.86 92,70 0.44 5.95 0.10 1.35 7.40 100.00
Medical care and health
serviceg 1.62 100,00 0.00 0, 00 0.00 0.00 1.62 100,00
Transport and
communication 10.13  99.90 0.01 0,10 0.00 0.00 10.14 100,00
Recreation and
entertainment 2.49 99.60 0 00 0.00 0,01 0.40 2.50 100.00
Education 1.44 0.00 0 00 0.00 0,00 0.00 1«44 100,00
Miscellaneous goods
and services 5.07 96,20 0.02 0.38 0.18 Fe42 5.27 100.00
All groups 72,37 89,58 7.37 9.12 1.05 1.30 80.79 100,00

53. The items under the group 'Food, beverages and tobacco' constitute the most

important component of the subsistence part of the household consumption expenditure
followed by items under the group 'Household equipment and operations'. The gubsis—
tence part of the congumption expenditure on other groups of items was either neg-
ligible or nil. Most of the gifts received were in the form of items under the group
'Food, beverages and tobacco'. The other gifts received were mostly small items
under the groups, 'Miscellaneous goods and services'; 'Clothing and footwear'; and

'Household equipment and operations!',
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Per Capita Consumption Expenditure

54. On the basis of average household size of 5.80 computed from the sample data,
the estimate of per capita weekly consumption expenditure works out to $13.39, which
when converted as per capita annual consumption expenditure gives an estimate of $724.
The estimate of per capita consunption expenditure is about 12 percent higher than the

estimate of per capita cash expenditure.

Consumption Expenditure by Area

55, Table 11 presents the average weekly consumption expenditure per houschold in
different areas - urban, settlement and village at the group level of items. Figure 22

gives a pictorial representation of these results.

AVERAGE HOUSEHOLD WEEKLY CONSUMPTION EXPENDITURE ($)
BY AREA AND BY GROUP OF ITEMS

TABLE 11
Average Household Weekly Consumption
Expenditure ($)
Group
Urban  Settlement  Village All areas
Food, beverages and tobacco 35449 43,13 30.28 37,06
Rents, fuel and power 12.47 7.19 1.88 8,34
Clothing and footwear 7.82 9.73 0.95 7,02
Household equipment and operations 7.80 8.99 3499 7.40
Medical care and health services 1.78 2.27 0,26 1.62
Transport and communication 11.58 12.89 2,76 10.14
Recreation and entertainment 3,80 2.14 0.43 2,50
Education 1.57 1.30 1436 1.44
Miscellaneous goods and services 6.61 5.42 2,32 5.27
All groups 88.92 93,06 44,23 80.79
56, The large difference noted between the urban areas and village areas with

regard to the average household weekly cash expenditure (Table 2) is narrowed down
when the comparison is made on the basis of average household weekly consumption
expenditure. As against a difference of the order of 300 percent between urban and
village areas with regard to the average household cash expenditure, the comparison

between urban and village areas on the bagis of average household consumption
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expenditure yields a difference of the order of 100 percent. The reduction in the

gap between urban and village areas with regard to household expenditure is mainly

on account of subsistence part of the component of expenditure on items under the
group 'Food, beverages and tobacco's In a large scale field operation of this nature,
the subsistence part of the household consumption is likely to be under-recorded to
some extent. In the day to day recording of home produced items some items are likely
to be missed. To that extent the gap between the average household consumption

expenditure in urban and village areas is likely to narrow down further.

576 A close scrutiny of the results in Tables2 and 11 would reveal that there
is hardly any difference between average household weekly cash expenditure and
average household weekly consumption expenditure in so far as the urban areas and
settlement areas are concerned. This put in other words means that subsistence and
gifts received do not form any significant part of household consumption expenditure

in urban as also settlement areas.

58 Further disaggregated estimates of average weekly consumption expenditure

per household in terms of cash, subsistence and gifts received at the group level

of items are set out in Statements 15-17 for urban, settlement and village areas
respectively., It may be seen from Statement 17 that of the total consumption
expenditure on items under the group 'Food, beverages and tobacco' for households

in the villages, on an average about 55 percent is contributed by subsistence,

about 40 percent in terms of cash purchases and the remaining about 5 percent as

gifts received. Of the total average consumption expenditure of $4 per household

in village areas per week on items under the group 'Household equipment and operation',
about 50 percent is in termg of subsistence, another 45 percent through cash purchases
and the remaining in the form of gifts. Although in terms of actual amount the gif't
part of the weekly consumption expenditure per household in village areas works out

to an average of only 40 cents and 17 cents respectively for the group of items under
'Miscellaneous goods and services', and 'Clothing and footwear', but in terms of
percentage to the total consumption expenditure on that group, each of these figures

works out to some 17 percent.

Congumption Expenditure by Decile Group

59. The procedure adopted for ordering of households for this study was exactly
the same as described in para 43 for the cash expenditure. Thus in addition to
consunption expenditure by decile groups at the national level, the study includes
consumption expenditure by decile groups separately within each of the areas -

urban, settlement and village.
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60, The estimates of average household weekly consumption expenditure at the
national level by decile group disaggregated into cash, subsistence and gifts

received are set out in Tgble 12.

AVERAGE HOUSEHOLD WEEKLY CONSUMPTION EXPENDITURE ($)
BY DECIL& GROUP AT THE NATIONAL LEVEL

TABLE 12
Decile group Average Household Weekly Consumption Expenditure ($)
of expenditure
Cash Subsistence Gifts Total
1 13.92 8.62 0.37 22,91
2 23,24 9.64 0.89 33677
3 3339 9.07 0.74 43420
4 42,70 8.67 1.31 52.68
5 52.31 7.46 0.78 60.55
6 70 06 6.67 1.13 77.86
7 77.26 7.09 1.60 85,95
8 98.14 5.36 1.06 104,56
9 128.16 7.26 1.31 136,73
10 185,59 3.70 1440 190,69
All groups 72.37 Te37 05 80.79
61. The disparity amongst the households with regard to the average weekly

consumption expenditure (Table 12) is less than that noted with regard to the
average weekly cash expenditure (Table 8). The average household weekly consumption
expenditure in the highest decile group is about 8 times that of the lowest decile
g§roup as compared to the corresponding figure of 24 times for the comparison between
the highest and lowest decile groups on the basis of cash expenditure. However, like
in the case of cash expenditure, over 60 percent of the households are below the

national average with regard to weekly consumption expenditure.

62. Statement 18 presents the national estimates of average household weekly
consunption expenditure for each decile group of expenditure broken down into casgh,
subsistence and gifts received at the group level of items. Further, for sach

decile group of expenditure at the national level, disaggregated estimates of average
household weekly consumption expanditure by area and by group of items are set out

in Statement 19,
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63. A comparison of the results presented in Statements 19 and 11 would reveal
that as against 89 percent of the households forming the lowest decile group of cash
expenditure being located in the village area, only 57 percent of the households
constituting the lowest decile group of consumption expenditure belong to village
areas. On examining the composibhion of decile groups of consumption expenditure it
would be seen that the percentage of village households reduces to 50 and 31 for
decile groups 2 and 3 respectively and thereafter the reduction in the percentage
is fairly steady till ultimately it reaches 1 percent for the highest decile group.
The above results along with the fact already noted (Table 11) that the average
weekly consumption expenditure per household in village area is about half of that
for a household in the urban area or in the settlement area provide an explanation
for the disparity amongst the decile groups with regard to the average household

weekly consumption expenditure.

64 . The results presented in Table 11 have established differences in households
located in different areas, particularly urban areas and village areas, with regard
to average weekly consumption expenditure. A study of the disparity amongst the
decile groups of consumption expenditure within each' of the areas - urban, settlement
and village becomes, therefore, worthwhile. Table 13 presents, in a summary form,
the average household weekly congumption expenditure by decile groups of expenditure

within urban, settlement and village areas separately.

AVERAGE HOUSEHOLD WEEKLY CONSUMPTION
EXPENDITURE ($) BY DECILE GROUP WITHIN URBAN,

TABLE 13 SETTLEMENT AND VILLAGE AREAS SEPARATELY

Decile group

of expendi ture Urban Settlement Village
1 32,50 24.01 20,17
2 44,65 376352 26.15
3 52.12 51434 27.15
4 60.25 68,24 32424
5 80,11 70,34 37.85
6 81.55 91.77 41.45
7 97.24 98,30 50,28
8 112,53 123.55 54,13
9 129.72 163.59 57.91
10 206.14 208,06 98.80

All groups 88,92 93, 06 44,23
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65, On comparing the results in Table 13 with those in Table 9, it is seen

that the trend within the urban areas is more or less the same indicating thereby
that in general the disparity amongst the decile group within urban area is of the
same order whether the issue under consideration is cash expenditure or consumption
expenditure. Within the settlement areas the disparity amongst the decile groups

is reduced marginally by inclusion of subsistence and gifts received in the house-
hold expenditure. The position within village areas definitely changes when the
issue under consideration is altered from cash expenditure to consumption expenditure.
With regard to average household weekly consumption expenditure, the difference of
about $40 between the decile groups 9 and 10 is very high as compared to the
difference of not more than $9 for any other set of consecutive decile groups within
village areas. PFurther, like the cash expenditure it is interesting to note that
within each of the areas - urban, settlement and village, about 60 percent of the

households are below their respective area average of weekly consumption expenditure.

66 o Statements 20-22 present disagegregated estimates of average household
weekly consumption expernditure at the group level of items for different decile

groups within urban, settlement and village areas respectively.
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8.8%

URBAN
$88,92 per week

7.4%

39.9%

Figure 22: HOUSEHOLD

CONSUMPTION
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EXPENDITURE — DISTRIBUTION BY GROUP OF

ITEMS FOR

URBAN , SETTLEMENT AND VILLAGE

VILLAGE
$44.23 per week

10.5%

68.5%

Food, Beverages and Tobacco

Rents, Fuel and Power

Clothing and Footwear

Household Bquipment and Operations

Medical Care and Health Services

Transport and Commumication
Recreation and Entertainment
Education

Miscellaneous Goods and Services

SETTLEMENT
$93,06 per weel

13.9%

2.4%

46.3%






